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This is a planning tool designed to assist you in exploring potential estate planning options. It is not intended as your estate / gifting plan nor is it a specific
recommendation for your estate / gifting plan. This presentation is for demonstration only. This analysis does not constitute a recommendation or a
particular option over any other planning alternative. Other alternatives may be more appropriate or suitable for your particular situation and should be
discussed with your legal, tax and accounting advisors prior to your making any gifting or purchase decisions.

John Hancock New York and its agents do not guarantee the accuracy of the “Grantor Retained Annuity Trust (GRAT)” system or the output. John
Hancock New York will not be liable for any damages arising from the use or misuse of this software or from any errors or omissions in the same. John
Hancock New York assumes no duty to update this software or to provide notice of any errors in this output or applicable changes in the law.

Figures used in this program illustrate various benefit/ retirement planning concepts. Any actual analysis will be based upon both assumptions and data
provided by you, the client. Your furnishing of accurate data will help enhance the value of this analysis. However, all assumed growth rates for assets are
based upon information provided and assumed by you and are not a guarantee of future performance.

The data shown is taken from a hypotheical calculation. It assumes a hypothetical rate of return and may not be used to project or predict benefits. Actual
results may be more or less favorable than those shown. The actual consequences of particular planning alternatives will depend on many variables, some
of which may not be accounted for or fully described in this presentation. Unless otherwise indicated, the income tax, estate tax and generation skipping
transfer (GST) tax implications of other specific transactions are not reflected in the analysis. Before you make any investment, estate or tax planning
decisions (or change title to any assets or change beneficiary designations) your legal and tax advisors should be consulted to determine (1) the suitability
of a particular planning alternative for you and (2) the precise legal tax investment and accounting consequences of that alternative.

John Hancock New York and its agents, employees and registered representatives do not give legal, tax, accounting or investment advice and this
presentation and any other oral or written communication should not be construed as such. As you explore your planning needs with your legal and tax
advisors, we hope that you will find this analysis useful.

This material does not constitute tax, legal or accounting advice and neither John Hancock New Yrok nor any of its agents, employees or registered
representatives is in the business of offering such advice. It was not intended or written for use and cannot be used by any taxpayer for the purpose of
avoiding any IRS penalty. It was written to support the marketing of the transactions or topics it addresses. Comments on taxation are based on John
Hancock’s understanding of current tax law, which is subject to change. Anyone interested in these transactions or topics should seek advice based on his
or her particular circumstances from independent professional advisors.
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This is a planning tool designed to assist you in exploring potential estate planning options. It is not intended as your estate / gifting plan nor is it a specific
recommendation for your estate / gifting plan. This presentation is for demonstration only. This analysis does not constitute a recommendation or a
particular option over any other planning alternative. Other alternatives may be more appropriate or suitable for your particular situation and should be
discussed with your legal, tax and accounting advisors prior to your making any gifting or purchase decisions.

John Hancock and its agents do not guarantee the accuracy of the “Grantor Retained Annuity Trust (GRAT)” system or the output. John Hancock will not
be liable for any damages arising from the use or misuse of this software or from any errors or omissions in the same. John Hancock assumes no duty to
update this software or to provide notice of any errors in this output or applicable changes in the law.

Figures used in this program illustrate various wealth transfer planning concepts. Any actual analysis will be based upon both assumptions and data
provided by you, the client. Your furnishing of accurate data will help enhance the value of this analysis. However, all assumed growth rates for assets are
based upon information provided and assumed by you and are not a guarantee of future performance.

The data shown is taken from a hypotheical calculation. It assumes a hypothetical rate of return and may not be used to project or predict benefits. Actual
results may be more or less favorable than those shown. The actual consequences of particular planning alternatives will depend on many variables, some
of which may not be accounted for or fully described in this presentation. Unless otherwise indicated, the income tax, estate tax and generation skipping
transfer (GST) tax implications of other specific transactions are not reflected in the analysis. Before you make any investment, estate or tax planning
decisions (or change title to any assets or change beneficiary designations) your legal and tax advisors should be consulted to determine (1) the suitability
of a particular planning alternative for you and (2) the precise legal tax investment and accounting consequences of that alternative.

John Hancock and its agents, employees and registered representatives do not give legal, tax, accounting or investment advice and this presentation and
any other oral or written communication should not be construed as such. As you explore your planning needs with your legal and tax advisors, we hope
that you will find this analysis useful.

This material does not constitute tax, legal, investment or accounting advice and is not intended for use by a taxpayer for the purposes of avoiding any IRS
penalty. Comments on taxation are based on tax law current as of the time we produced the material. All information and materials provided by John
Hancock are to support the marketing and sale of our products and services, and are not intended to be impartial advice or recommendations. John
Hancock and its representatives will receive compensation from such sales or services. Anyone interested in these transactions or topics may want to
seek advice based on his or her particular circumstances from independent advisors.



OVERVIEW

The Grantor Retained Annuity Trust (GRAT)1 is a popular estate planning technique for transferring appreciating assets to the 
next generation at a reduced gift tax cost. GRATs are most beneficial when the expected rate of return or appreciation of the 
 assets contributed to the trust is higher than current interest rates.

WHAT IS A GRAT?

A GRAT is an irrevocable trust, which is usually put in place for a term of years. It facilitates the transfer of assets to heirs 
at a discounted gift tax cost .

HOW DOES IT WORK?

A GRAT is an irrevocable trust into which an individual (the "grantor") transfers property in exchange for the right to
receive a fixed dollar amount (the "annuity") from the trust each year for a specified term of years. At the end of the term,
the property remaining in trust passes to the trust beneficiaries (usually children).

For gift tax purposes, the value of the gift made to the trust is equal to the present value of the property transferred (after

any applicable discounts) less the value of the grantor's retained annuity interest.2 To minimize gift tax exposure, 
the GRAT may be designed as a "zeroed out" GRAT, meaning the annuity payments are maximized to produce a

remainder interest with a zero value.3

If the grantor dies during the annuity payment period, the full value of the trust generally will be included in the

grantor’s taxable estate.4 

To help mitigate the risk of estate inclusion, the grantor can (1) purchase life insurance on his/her life in an Irrevocable
Life Insurance Trust (ILIT) and/or (2) use a series of short-term GRATS (typically 2-3 years) known as "Rolling GRATs"
where each successive GRAT is funded by annuity payments from an earlier GRAT.

BENEFITS

 Minimizes transfer taxes by moving highly appreciating or high-yielding asset out of estate, minimizing 
estate and/or gift taxes.

 Leverages lifetime gifts because the gift to the GRAT is discounted based on the present value of the 
retained income/annuity interest.

 The remainder interest can facilitate an exit strategy as "repayment funds" are transferred to another 
Trust at the termination of the GRAT. These funds can be used to repay all or a portion of an outstanding
obligation such as loan principal in a financing arrangement or a collateral assignment in a Split Dollar Plan.

CONSIDERATIONS

 Short-term GRAT: Reduces negative effect of poor performance and reduces exposure to risk of Grantor’s 
early death; a series of short-term GRATs may be referred to as “Rolling GRATs”

 Long-Term GRAT: Eliminates exposure to interest rate fluctuations by locking in the interest rate.

SUMMARY

GRATs are a versatile estate-planning tool. They facilitate the transfer of assets at a discounted value from one generation 
to the next at a minimal gift tax cost. Life insurance inside an ILIT can offer protection for a GRAT from the potential high 
cost of the grantor’s early death. In addition, GRATs provide an excellent exit strategy for commercial and private financing 
arrangements.
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1 Trusts should be drafted by an attorney familiar with such matters to take into account income, gift, and estate taxes, including generation skipping taxes.
Failure to do so may result in adverse tax consequences.
2 See IRC §2072 and related Treas. Reg. § 25.2702-3 for requirements permitting use of actuarial value of remainder interest for gift tax purposes.
3 The viability of a zeroed-out GRAT, also known as a "Walton GRAT," is the result of a 2000 Tax Court case, Walton v. Commissioner.”
4 Regulations under § 2036 governs the portion of trust assets includible in the Grantor's estate in the event he/she does not survive the term of the GRAT.



GRANTOR RETAINED ANNUITY TRUST

Type of Calculation: Term *** §2702 IS Applicable ***
Transfer Date: 05/2019 Base Term Certain Annuity Factor: 1.9134
Section §7520 Rate: 3.00% Frequency Adjustment Factor: 1.0000
Grantor's Age(s): 50 Annual Annuity Payment: $5,226,298.00
Annual Growth of Principal: 5.00% Initial Amount of Payment: $5,226,298.00
Income Earned by Trust: 2.00% Value of Term Certain Annuity Interest: $9,999,998.59
Term: 2 Value of Grantor's Retained Interest $9,999,998.59
Total Number of Payments: 2 Taxable Gift $1.41
Pre-discounted FMV: $10,000,000
Applicable Discount 0.00%
Discounted FMV: $10,000,000
Percentage Payout: 52.26298%
Exhaustion Method: IRS
Payment Period: Annual
Payment Timing: End of Year
Vary Annuity Payments? No
Assumes that the Transfer is To or For the Benefit of a Member of 
the Transferor's Family and that the Interest in Trust Is Retained by 
Transferor or Applicable Family Member

Nominal Principal Plus Cash in year 2 $630,563

Discounted Value $630,563

DETAIL ANALYSIS
Nominal Annual Growth Annual Income GRAT Principal Excess Tax Nominal
Principal On Principal On Principal Payment Withdrawal to Income On Principal

Yr. BOY 5.00% 2.00% (EOY)* Make Payment (3.00%) Income EOY
1 3 4 6 7 9 10 8

1 10,000,000 500,000 200,000 5,226,298 5,026,298 0 56,000 5,473,702
2 5,473,702 273,685 109,474 5,226,298 5,116,824 0 30,653 630,563

* Annuity Payout is based on the Discounted FMV: $10,000,000.00 multiplied by the Percentage Payout: 52.26298%
BOY = Beginning of Year, EOY = End of Year Page 4 of 11
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This material is for informational purposes only. Although many of the topics presented may also involve tax. legal, accounting or other
issues, neither John Hancock nor any of its agents, employees or registered representatives are in the business of offering such advice.
The above material was not intended or written to be used, and it cannot be used, for the purpose of avoiding any penalty that may be
imposed by the Internal Revenue Service. The above material may have been written to support the promotion or marketing of the
transactions or topics addressed by the written material. Individuals interested in these topics should consult with their own professional
advisors to examine legal, tax accounting or financial planning aspects of these topics.



GRANTOR RETAINED ANNUITY TRUST

Type of Calculation: Term *** §2702 IS Applicable ***
Transfer Date: 05/2021 Base Term Certain Annuity Factor: 1.9079
Section §7520 Rate: 3.20% Frequency Adjustment Factor: 1.0000
Grantor's Age(s): 52 Annual Annuity Payment: $5,448,102.72
Annual Growth of Principal: 5.00% Initial Amount of Payment: $5,448,102.72
Income Earned by Trust: 2.00% Value of Term Certain Annuity Interest: $10,394,435.18
Term: 2 Value of Grantor's Retained Interest $10,394,435.18
Total Number of Payments: 2 Taxable Gift $1.68
Pre-discounted FMV: $10,394,437
Applicable Discount 0.00%
Discounted FMV: $10,394,437
Percentage Payout: 52.41364%
Exhaustion Method: IRS
Payment Period: Annual
Payment Timing: End of Year
Vary Annuity Payments? No
Assumes that the Transfer is To or For the Benefit of a Member of 
the Transferor's Family and that the Interest in Trust Is Retained by 
Transferor or Applicable Family Member

Nominal Principal Plus Cash in year 2 $623,018

Discounted Value $623,018

DETAIL ANALYSIS
Nominal Annual Growth Annual Income GRAT Principal Excess Tax Nominal
Principal On Principal On Principal Payment Withdrawal to Income On Principal

Yr. BOY 5.00% 2.00% (EOY)* Make Payment (3.00%) Income EOY
1 3 4 6 7 9 10 8

1 10,394,437 519,722 207,889 5,448,103 5,240,214 0 58,209 5,673,945
2 5,673,945 283,697 113,479 5,448,103 5,334,624 0 31,774 623,018

* Annuity Payout is based on the Discounted FMV: $10,394,436.86 multiplied by the Percentage Payout: 52.41364%
BOY = Beginning of Year, EOY = End of Year Page 5 of 11
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This material is for informational purposes only. Although many of the topics presented may also involve tax. legal, accounting or other
issues, neither John Hancock nor any of its agents, employees or registered representatives are in the business of offering such advice.
The above material was not intended or written to be used, and it cannot be used, for the purpose of avoiding any penalty that may be
imposed by the Internal Revenue Service. The above material may have been written to support the promotion or marketing of the
transactions or topics addressed by the written material. Individuals interested in these topics should consult with their own professional
advisors to examine legal, tax accounting or financial planning aspects of these topics.



GRANTOR RETAINED ANNUITY TRUST

Type of Calculation: Term *** §2702 IS Applicable ***
Transfer Date: 05/2023 Base Term Certain Annuity Factor: 1.9024
Section §7520 Rate: 3.40% Frequency Adjustment Factor: 1.0000
Grantor's Age(s): 54 Annual Annuity Payment: $5,696,408.92
Annual Growth of Principal: 5.00% Initial Amount of Payment: $5,696,408.92
Income Earned by Trust: 2.00% Value of Term Certain Annuity Interest: $10,836,848.33
Term: 2 Value of Grantor's Retained Interest $10,836,848.33
Total Number of Payments: 2 Taxable Gift $0.18
Pre-discounted FMV: $10,836,849
Applicable Discount 0.00%
Discounted FMV: $10,836,849
Percentage Payout: 52.56518%
Exhaustion Method: IRS
Payment Period: Annual
Payment Timing: End of Year
Vary Annuity Payments? No
Assumes that the Transfer is To or For the Benefit of a Member of 
the Transferor's Family and that the Interest in Trust Is Retained by 
Transferor or Applicable Family Member

Nominal Principal Plus Cash in year 2 $615,541

Discounted Value $615,541

DETAIL ANALYSIS
Nominal Annual Growth Annual Income GRAT Principal Excess Tax Nominal
Principal On Principal On Principal Payment Withdrawal to Income On Principal

Yr. BOY 5.00% 2.00% (EOY)* Make Payment (3.00%) Income EOY
1 3 4 6 7 9 10 8

1 10,836,849 541,842 216,737 5,696,409 5,479,672 0 60,686 5,899,019
2 5,899,019 294,951 117,980 5,696,409 5,578,429 0 33,035 615,541

* Annuity Payout is based on the Discounted FMV: $10,836,848.51 multiplied by the Percentage Payout: 52.56518%
BOY = Beginning of Year, EOY = End of Year Page 6 of 11
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This material is for informational purposes only. Although many of the topics presented may also involve tax. legal, accounting or other
issues, neither John Hancock nor any of its agents, employees or registered representatives are in the business of offering such advice.
The above material was not intended or written to be used, and it cannot be used, for the purpose of avoiding any penalty that may be
imposed by the Internal Revenue Service. The above material may have been written to support the promotion or marketing of the
transactions or topics addressed by the written material. Individuals interested in these topics should consult with their own professional
advisors to examine legal, tax accounting or financial planning aspects of these topics.



GRANTOR RETAINED ANNUITY TRUST

Type of Calculation: Term *** §2702 IS Applicable ***
Transfer Date: 05/2025 Base Term Certain Annuity Factor: 1.8969
Section §7520 Rate: 3.60% Frequency Adjustment Factor: 1.0000
Grantor's Age(s): 56 Annual Annuity Payment: $5,974,001.63
Annual Growth of Principal: 5.00% Initial Amount of Payment: $5,974,001.63
Income Earned by Trust: 2.00% Value of Term Certain Annuity Interest: $11,332,083.69
Term: 2 Value of Grantor's Retained Interest $11,332,083.69
Total Number of Payments: 2 Taxable Gift $0.40
Pre-discounted FMV: $11,332,084
Applicable Discount 0.00%
Discounted FMV: $11,332,084
Percentage Payout: 52.71759%
Exhaustion Method: IRS
Payment Period: Annual
Payment Timing: End of Year
Vary Annuity Payments? No
Assumes that the Transfer is To or For the Benefit of a Member of 
the Transferor's Family and that the Interest in Trust Is Retained by 
Transferor or Applicable Family Member

Nominal Principal Plus Cash in year 2 $607,920

Discounted Value $607,920

DETAIL ANALYSIS
Nominal Annual Growth Annual Income GRAT Principal Excess Tax Nominal
Principal On Principal On Principal Payment Withdrawal to Income On Principal

Yr. BOY 5.00% 2.00% (EOY)* Make Payment (3.00%) Income EOY
1 3 4 6 7 9 10 8

1 11,332,084 566,604 226,642 5,974,002 5,747,360 0 63,460 6,151,328
2 6,151,328 307,566 123,027 5,974,002 5,850,975 0 34,447 607,920

* Annuity Payout is based on the Discounted FMV: $11,332,084.09 multiplied by the Percentage Payout: 52.71759%
BOY = Beginning of Year, EOY = End of Year Page 7 of 11
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GRANTOR RETAINED ANNUITY TRUST

Type of Calculation: Term *** §2702 IS Applicable ***
Transfer Date: 05/2027 Base Term Certain Annuity Factor: 1.9024
Section §7520 Rate: 3.40% Frequency Adjustment Factor: 1.0000
Grantor's Age(s): 58 Annual Annuity Payment: $6,247,741.18
Annual Growth of Principal: 5.00% Initial Amount of Payment: $6,247,741.18
Income Earned by Trust: 2.00% Value of Term Certain Annuity Interest: $11,885,702.82
Term: 2 Value of Grantor's Retained Interest $11,885,702.82
Total Number of Payments: 2 Taxable Gift $0.19
Pre-discounted FMV: $11,885,703
Applicable Discount 0.00%
Discounted FMV: $11,885,703
Percentage Payout: 52.56518%
Exhaustion Method: IRS
Payment Period: Annual
Payment Timing: End of Year
Vary Annuity Payments? No
Assumes that the Transfer is To or For the Benefit of a Member of 
the Transferor's Family and that the Interest in Trust Is Retained by 
Transferor or Applicable Family Member

Nominal Principal Plus Cash in year 2 $675,117

Discounted Value $675,117

DETAIL ANALYSIS
Nominal Annual Growth Annual Income GRAT Principal Excess Tax Nominal
Principal On Principal On Principal Payment Withdrawal to Income On Principal

Yr. BOY 5.00% 2.00% (EOY)* Make Payment (3.00%) Income EOY
1 3 4 6 7 9 10 8

1 11,885,703 594,285 237,714 6,247,741 6,010,027 0 66,560 6,469,961
2 6,469,961 323,498 129,399 6,247,741 6,118,342 0 36,232 675,117

* Annuity Payout is based on the Discounted FMV: $11,885,703.01 multiplied by the Percentage Payout: 52.56518%
BOY = Beginning of Year, EOY = End of Year Page 8 of 11
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ROLLING - GRAT RESULTS

1st GRAT 2nd GRAT 3rd GRAT 4th GRAT 5th GRAT
Type of Calculation: Term Term Term Term Term
Transfer Date: 05/2019 05/2021 05/2023 05/2025 05/2027
Section §7520 Rate: 3.00% 3.20% 3.40% 3.60% 3.40%
Grantor's Age(s): 50 52 54 56 58
Annual Growth of Principal: 5.00% 5.00% 5.00% 5.00% 5.00%
Income Earned by Trust: 2.00% 2.00% 2.00% 2.00% 2.00%
Term: 2 2 2 2 2
Total Number of Payments: 2 2 2 2 2
Pre-discounted FMV: $10,000,000 $10,394,437 $10,836,849 $11,332,084 $11,885,703
Applicable Discount 0.00% 0.00% 0.00% 0.00% 0.00%
Discounted FMV: $10,000,000 $10,394,437 $10,836,849 $11,332,084 $11,885,703
Percentage Payout: 52.26298% 52.41364% 52.56518% 52.71759% 52.56518%
Exhaustion Method: IRS IRS IRS IRS IRS
Payment Period: Annually Annually Annually Annually Annually
Payment Timing: End of Year End of Year End of Year End of Year End of Year
Vary Annuity Payments? No No No No No

*** §2702 IS Applicable ***

Base Term Certain Annuity Factor: 1.9134 1.9079 1.9024 1.8969 1.9024

Frequency Adjustment Factor: 1.0000 1.0000 1.0000 1.0000 1.0000

Annual Annuity Payment: $5,226,298.00 $5,448,102.72 $5,696,408.92 $5,974,001.63 $6,247,741.18

Initial Amount of Payment: $5,226,298.00 $5,448,102.72 $5,696,408.92 $5,974,001.63 $6,247,741.18

Value of Term Certain Annuity Interest: $9,999,998.59 $10,394,435.17 $10,836,848.34 $11,332,083.69 $11,885,702.82

Value of Grantor's Retained Interest $9,999,998.59 $10,394,435.17 $10,836,848.34 $11,332,083.69 $11,885,702.82

Taxable Gift $1.41 $1.69 $0.17 $0.40 $0.19

Nominal Principal Plus Cash (EOT*) $1,064,479 $925,892 $803,592 $695,521 $675,117

Discounted Value $1,064,479 $925,892 $803,592 $695,521 $675,117

Total Taxable Gift $3.85

Asset Retained In the Estate (EOY)=10 $12,428,870.44

Nominal Principal+Cash at EOY = 10 $4,164,600.52 <- Total Assets to Trust

Assumes that the Transfer is To or For the Benefit of a Member of the Transferor's Family and that the Interest in Trust Is Retained by 
Transferor or Applicable Family Member

*EOT = End of Term Page 9 of 11
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TOTAL ASSETS WITH ROLLING - GRAT RESULTS

Year

(1)
Total Assets 

(BOY)

(2)
Initial Assets 
Allocated to 

GRATs
(BOY)

(3)
Assets 

Allocated to 
Rolling GRATs 
Nominal Value

(BOY)

(4)
Principal 

Payment From 
GRATs
(EOY)

(5)
Asset Growth 

(EOY)
(Col 1-2-3) * 

(5.00%)

(6)
Total Assets 

(EOY)
(Col 1-2-
3+4+5)

(7)
Income From 

Assets 
(EOY)

(Col 1-2-3) * 
(2.00%)

(8)
Income Portion 

From GRAT 
Payments

(EOY)

(9)
A/T Income 
(Col 8+7) *

(1-28%)

(10)
Total Income

(EOY)
PY *(3.00%)

+ Col 9

(11)
GRAT Assets 
In the Estate If 
Death Occurs

(12)
Combined 
Assets & 
Income
(EOY)

(Col 6+10+11)

1 10,000,000 10,000,000 0 5,026,298 0 5,026,298 0 200,000 144,000 144,000 5,473,702 10,644,000
2 5,026,298 0 0 5,116,824 251,315 10,394,437 100,526 109,474 151,200 299,520 630,563 11,324,520
3 10,394,437 0 10,394,437 5,240,214 0 5,240,214 0 207,889 149,680 458,185 5,673,945 11,372,344
4 5,240,214 0 0 5,334,624 262,011 10,836,849 104,804 113,479 157,164 629,095 623,018 12,088,962
5 10,836,849 0 10,836,849 5,479,672 0 5,479,672 0 216,737 156,051 804,018 5,899,019 12,182,709
6 5,479,672 0 0 5,578,429 273,984 11,332,084 109,593 117,980 163,853 991,992 615,541 12,939,618
7 11,332,084 0 11,332,084 5,747,360 0 5,747,360 0 226,642 163,182 1,184,934 6,151,328 13,083,622
8 5,747,360 0 0 5,850,975 287,368 11,885,703 114,947 123,027 171,341 1,391,823 607,920 13,885,446
9 11,885,703 0 11,885,703 6,010,027 0 6,010,027 0 237,714 171,154 1,604,732 6,469,961 14,084,720

10 6,010,027 0 0 6,118,342 300,501 12,428,870 120,201 129,399 179,712 1,832,586 675,117 14,936,573

GRATs Total Value at EOY = 10 4,164,601

16,593,471
Page 10 of 11
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This is a planning tool designed to assist you in exploring potential estate planning options. It is not intended as your estate /
gifting plan nor is it a specific recommendation for your estate / gifting plan. This presentation is for demonstration only. This
analysis does not constitute a recommendation or a particular option over any other planning alternative. Other alternatives may
be more appropriate or suitable for your particular situation and should be discussed with your legal, tax and accounting advisors
prior to your making any gifting or purchase decisions.

John Hancock New York and its agents do not guarantee the accuracy of the “Grantor Retained Annuity Trust (GRAT)” system or
the output. John Hancock New York will not be liable for any damages arising from the use or misuse of this software or from any
errors or omissions in the same. John Hancock New York assumes no duty to update this software or to provide notice of any
errors in this output or applicable changes in the law.

Figures used in this program illustrate various benefit/ retirement planning concepts. Any actual analysis will be based upon both
assumptions and data provided by you, the client. Your furnishing of accurate data will help enhance the value of this analysis.
However, all assumed growth rates for assets are based upon information provided and assumed by you and are not a guarantee
of future performance.

The data shown is taken from a hypothetical calculation. It assumes a hypothetical rate of return and may not be used to project or
predict benefits. Actual results may be more or less favorable than those shown. The actual consequences of particular planning
alternatives will depend on many variables, some of which may not be accounted for or fully described in this presentation. Unless
otherwise indicated, the income tax, estate tax and generation skipping transfer (GST) tax implications of other specific
transactions are not reflected in the analysis. Before you make any investment, estate or tax planning decisions (or change title to
any assets or change beneficiary designations) your legal and tax advisors should be consulted to determine (1) the suitability of a
particular planning alternative for you and (2) the precise legal tax investment and accounting consequences of that alternative.

John Hancock New York and its agents, employees and registered representatives do not give legal, tax, accounting or investment
advice and this presentation and any other oral or written communication should not be construed as such. As you explore your
planning needs with your legal and tax advisors, we hope that you will find this analysis useful.

This material does not constitute tax, legal or accounting advice and neither John Hancock New Yrok nor any of its agents,
employees or registered representatives is in the business of offering such advice. It was not intended or written for use and
cannot be used by any taxpayer for the purpose of avoiding any IRS penalty. It was written to support the marketing of the
transactions or topics it addresses. Comments on taxation are based on John Hancock’s understanding of current tax law, which is
subject to change. Anyone interested in these transactions or topics should seek advice based on his or her particular
circumstances from independent professional advisors.
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Grantor Retained Annuity Trust

IRC Section 7520 Rate – The interest rate used to value the GRAT annuity payment. The 7520 rate is published 
monthly and is equal to 120 percent of the applicable federal midterm rate.  

Type of Calculation – [Term or Life] – The GRAT can be structured as term of specified years or as a lifetime 
GRAT. 

Pre‐Discounted FMV – Fair market value of the asset being transferred into the GRAT before any applicable 
discount is taken.

Applicable Discount – A valuation discount taken against the asset’s fair market value for federal gift tax 
purposes.  

Discounted FMV – The discounted value of the asset used to calculate the GRAT annuity payments and 
remainder interest.

Percentage Payout – Represents the annual percentage payout of the Discounted FMV based upon the Type of 
Trust (Term or Life) and the 7520 rate.

IRC Sec 2702 is Applicable – IRC Section 2702 governs a partial interest transfer to a trust where the grantor 
retains an interest, such as a GRAT. Under §2702, if the transfer is of a “qualified interest,” the remainder interest is 
valued under §7520. 

Taxable Gift – Amount of remainder interest subject to federal gift tax. A change in the annuity factor will impact the 
taxable gift (alternatively can be zeroed-out). 

Nominal Principal Plus Cash – The remainder interest at the end of Term.

Rolling GRAT - A series of GRATS, typically for terms of 2 to 3 years where each successive GRAT is funded by 
the annuity payments from the earlier GRAT. 

Frequency Adjustment Factor – Represents the frequency of the annuity payments (e.g. monthly, semi-annual, 
annual). Annual payments will reflect a factor of 1.0; more frequent payments have a higher factor.

Base Term Certain Annuity Factor – This factor is prescribed by IRS Publication 1457 based on the chosen 
GRAT term and 7520 interest rate. The annuity factor is multiplied by the amount of an annuity payment to provide 
the present value of the stream of annuity payments.


